
EXPENSE SHARING AGREEMENTPRIVATE 


THIS EXPENSE SHARING AGREEMENT is made this ____ day of ______________, 1994, by and between JOHN DOE, D.D.S., ("DOE") and JOE SMITH, D.D.S., INC. ("SMITH").


1.
PURPOSE


The purpose of this Agreement is to form an expense sharing arrangement between the above designated orthodontists.  Such parties desire to retain their own individual dental practices during the terms hereof and to have and treat their own patients, but share certain common expenses for economic reasons.  Accordingly, the signatories hereto will each operate their own individual dental practices at a common location, namely, 1234 Main Street, Kansas City, MO (the "Premises") upon the terms and conditions set forth in this Agreement.


2.
TERM


The term of this Agreement shall commence on January 1, 2006 and shall continue for one (1) year thereafter unless terminated by other provisions of this Agreement.  Any of the following shall immediately terminate this Agreement:



(a)
Whenever any party hereto shall cease to be licensed as a dentist or shall become unqualified to practice dentistry under the laws of the State of California or the rules of its profession's regulatory body;



(b)
By mutual agreement;



(c)
By death of either party or the major stockholder of either party;



Upon termination of this Agreement, each party hereto shall be entitled to (i) all accounts receivable billed by it and (ii) any collections attributable to such party but undispersed, less its pro rata share of "shared expenses" (as calcu​lated in paragraph 4) through the date of termination.


3.
ACCOUNTS RECEIVABLE AND COLLECTIONS.



Each party of this Agreement shall own the accounts receivable generated by it and shall be entitled to all related collections subject to a party's obligation to share expenses as defined in paragraph 4.  Each party shall be responsible for billing and collecting its own accounts receivable.


4.
SHARED EXPENSES.



The parties hereto hereby agree that there are certain common expenses related to their dental practices which should be shared.  Such common expenses shall be referred to hereafter as "shared expenses."  The parties equally shall pay the shared expenses during the term of this agreement.



For purposes of this Agreement, the term "shared expenses" shall include:



(a)
Rent for office space;



(b)
Office interior maintenance and janitorial services;



(c)
Fire and extended coverage insurance on furniture, fixtures, equipment, and premises and liability insurance;



(d)
Utilities;



(e)Taxes and licenses of a common benefit.


5.
PERSONAL EXPENSES


Each party to this Agreement shall be responsible for all expenses which are personal in nature to his respective dental practice.  Such personal expenses shall include all expenses incidental to the practice of dentistry other than the shared expenses.


6.BANK ACCOUNT


For administrative convenience the parties may establish a joint bank account which will be utilized to pay shared expenses.


7.LEASE



DOE and SMITH have signed a five (5) year lease in connection with the Premises.  Accordingly, each of the parties, has equal liability to the Landlord under the lease.  Their respective obligations to each other, however, as it affects the lease, are modified by the provisions of Paragraph 4 above.




8.ACKNOWLEDGMENT AND DISCLAIMER OF EXISTENCE OF PARTNERSHIP.



This Agreement does not in any way purport to be an agreement of partnership between the parties hereto in the practice of dentistry nor does it purport to be a joint venture arrangement.  The parties expressly acknowledge and declare that their relationship in the practice of dentistry is not as partners or joint venturers and that this Agreement is solely entered into for the purpose of sharing certain expenses.  The parties acknowledge that all former partnerships between them, including "_____________________________" have been terminated as such partnerships no longer exist.


9.
NOTICE


All notices which any of the parties may desire or be required to give to each other shall be given in writing.  Such notice and any payment to be made hereunder may be delivered per​sonally to the other parties, or may be delivered by deposit in the United States mail, registered mail, postage prepaid, addressed to the other parties (as the case may be) at the addresses set forth below or at such other address as is given in writing to the other parties hereto.  The date of personal delivery of mailing of any such notice shall be deemed to be the date of such notice.



JOHN DOE



JOE SMITH


_________________________
___________________________



_________________________
___________________________


10.
ATTORNEY'S FEES


Should any dispute arise out of this Agreement and resort to legal services being required, the prevailing party shall be entitled to all costs and attorney's fees from the other party.


11.
ASSIGNMENT


No party may assign its rights nor delegate its duties under this Agreement without the prior written consent of all other parties hereto.


12.
SEVERABILITY


Should any term or provision of this Agreement be declared invalid, it shall be automatically severed and the remainder of this Agreement shall be valid and enforceable.



13.
GOVERNING LAW


The extent, validity, construction, operation, effect and enforcement of this Agreement shall be determined in accordance with the laws of the State of California.


IN WITNESS WHEREOF, the parties hereto have executed this Agreement the day and year first above written.








________________________








JOHN DOE, D.D.S.















JOE SMITH, D.D.S., INC.







BY:
__________________________








JOE SMITH, Its President






